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such comnanv and cuaranteed by the 
Administration under 
this section 
"(c) T.ass RESFERVFILE 

"(1) ESTABLISHMENTIZA comnanv desianated as 

premier 

carifed lender shall establish a loss reserve for 
financings 
approved pursu to this section. 

"(2.) AMOTIN he amount. of the loss reserve 
shall be 
based Wee the areater offi 

) the historic loss rate on debentures 
issued hv 

such company; or 

"(B) 10 nercent of the amount of the 
comnanv's exno- 
sure as det. ined under suhsection (h)(2)(C). 
ae 3) ASSETS The loss reserve shall be comprised 
of seg- 
recialed assets of the eomeeny which shall be 
securitized in 
favor of the Administr 

"(4) CONTRIBUTIONS 


he company shall make 


contribu- 
tions to the loss reserve in the following amounts 
and at the 


followina interval! 
ie 50 percent when a debenture is closed. 
B) 25 nercent not later than 1 year after a 


dehentiure 

is closed. 

"(C) 25 percent not later than 2 years after a 
peewee 
s closed 
(d), T.OAN APPROVAT. AT 

‘1) IN” GENERAT. Pe skanaine section 

5030hi(6). and 


suhiect to such terms and conditions as the 
Administration 

mav establish. the Administration mav pvermit a 
camnanv eS- 
ianated as a vremier certified lender under me 
section 

annrove loans that. i funded with the arr 


of dehentiure 
ieee bv such aban and mav authorize 
guarantee 


of Sach debenture. 
"(2) SCOPE OF REVIEWEEETe annroval of a loan 


Vv nremier 
certified lender shall ne suhiect. to final annroval 
as to eliaihilitv 
of anv auarantee hv the Administration nursuant. 
section 

BORE, but. such final annroval shall not. include 
review of 
decisions bv the lender involvina 
creditworthiness. loan closina. 
or comniliance with leaal requirements imnosed 
Vv law or regu- 


tion. 
et REVIFWLAfter the issuance and sale of 


debentures _ ; ; under 
this section, the Administration, at intervals not 


The Administration shall consider the findinas of me 
review 
carrvina out its resnonsibilities under subsection (fy. 
hut such review 
shall not affect any outstanding debenture 
guarantee. 

"(f) STISPENSION OR REVOCATION The desianation 


ra) a State 
or seal develonment comnanv as a_nremier 
certi ender mav 
he eenanend or revoked if the Administration 
determine: that 


the compan 


_ "(1) has not continued to meet the criteria for 
elicihilitw j 
under subsection (b): 
(2) has not estahlished ar maintained the 
as 


reserve 

required under subsection (c): 
(2) is failina tn adhere tn the 
Adminicstration!s rules and 


regulations; or 


